Fixed Index Annuities as a Safe Money Alternative ;

“Investment -
toBonds

As interest rates fluctuate and economic uncertainty looms, near-retirees
face a critical challenge: securing a stable, low-risk investment strategy that
preserves principal, provides a reasonable rate of return, and ensures income
for life. Historically, bonds have been a go-to option for conservative
investors seeking stability.

However, the current bond market exposes investors to significant risks,
making Fixed Index Annuities (FIAs) a compelling alternative for those
prioritizing safety and guaranteed income.

This white paper explores the drawbacks of bond funds in today's economic
climate and illustrates why Fixed Index Annuities may offer a superior
solution for near-retirees.



THE RISK OF BOND FUNDS IN
TODAY’S MARKET

While bonds have traditionally been considered a
“safe” investment, the current environment poses
unique challenges:

Interest Rate Risk
* Bonds areinversely related to interest rates. When
interest rates rise, bond prices fall, resulting in potential
capital losses for investors holding long-term bonds.
* The Federal Reserve’s ongoing adjustments to combat
inflation have led to volatile interest rate movements,
exposing bond funds to increased price risk.

Inflation Risk
* The purchasing power of fixed bond income diminishes as
inflation rises.
* Currentinflationary pressures erode the real returns on
bonds, making them less attractive forincome-focused
retirees.

Credit Risk
» Corporate bonds, especially high-yield options, carry
credit risk—potential defaults canimpact returns
significantly.
* Government bonds may be safer but often offer lower
yields, insufficient to meet retirement income needs.

WHY NEAR-RETIREES NEED SAFETY
OF PRINCIPAL AND PREDICTABLE
INCOME

Near-retirees have less time to recover

from market downturns and need to

prioritize investments that:

* Preserve Principal: Market volatility can erode retirement
savings, making capital protection critical.

* Provide a Reasonable Rate of Return: Returns must outpace
inflation without exposing the portfolio to undue risk.

* Ensure Lifetime Income: With increasing life
expectancies, retirees need guaranteed income streams
that last throughout their lifetime.

Bonds, with their inherent risks, may no longer align
with these needs. This is where Fixed Index Annuities
offer a safer, more reliable alternative.



FIXED INDEX ANNUITIES: A
SAFE MONEY ALTERNATIVE

Fixed Index Annuities (FIAs) are insurance
products designed to provide principal
protection, potential for growth linked to a
market index, and guaranteed income for life.
Here’s why they stand out as a bond alternative:

Principal Protection
* FIAs guarantee the safety of your initial investment,
regardless of market conditions.
* Unlike bond funds, where rising rates can erode capital,
FIAs are insulated from interest rate risk.

Growth Potential
* FlAs offer returns tied to the performance of a market
index (e.g., S&P 500) without direct participation in the
market.

* This means you can benefit from market upswings while

avoiding losses during downturns.

Inflation Mitigation
¢ Some FlAs include features or riders that allow your
income payments to increase over time, addressing
inflation concerns.
* The potential for higher returns compared to fixed bonds
makes FlAs a stronger hedge against inflation.

Lifetime Income Guarantees
* FlAs can be structured to provide guaranteed income for
life, ensuring that retirees never outlive their money.
* This feature directly addresses longevity risk, which
bonds cannot mitigate.

Tax-Deferred Growth
* FlAs allow for tax-deferred accumulation, meaning you
don't pay taxes on your earnings until you withdraw
them.
* This feature enhances the compounding effect,
making FIAs a more tax-efficient option than taxable

bond interest.

FIAs vs. Bonds

Feature
Fixed Index Annuities (FIAs)
Bonds

Principal Protection
* Guaranteed
* Subject to market risk and interest rate fluctuations

Growth Potential
 Market-linked (with caps/floors)
* Fixed or limited by interest rates

Inflation Protection
* Optional riders to adjust for inflation
e Limited; inflation erodes real returns

Lifetime Income
e Guaranteed with income riders

* Not guaranteed; dependent on bond maturity and
yields

Tax Efficiency
» Tax-deferred growth
* Interestincome taxed annually

Interest Rate Sensitivity
* Insulated
* High; bond values drop as rates rise




CASE STUDY: ANEAR-RETIREE'S PORTFOLIO TRANSITION

Scenario:
Jane, 60, has $500,000 allocated to bond funds. With rising interest rates and inflation concerns,
she’s worried about potential losses and insufficient income in retirement.

Solution:
Jane reallocates $300,000 into a Fixed Index Annuity with a guaranteed lifetime income rider.

Outcome:
* Principal Protection: Her $300,000 is secure from market downturns.
* Growth Opportunity: Her FIA participates in market index gains with no
risk of loss in negative years.
+ Lifetime Income: Jane receives guaranteed income of $15,000 annually
(assuming a 5% payout rate), supplementing her Social Security benefits.

This approach mitigates Jane's risks while ensuring stable, predictable income throughout retirement.

CONCLUSION:

Fixed Index Annuities provide near-retirees with a powerful tool to secure their financial future.
By offering principal protection, reasonable growth potential, and guaranteed lifetime income,
FIAs address the shortcomings of bonds in today’s volatile economic environment.

For those prioritizing safety, stability, and predictable income, FlAs are a reliable, low-risk alternative
that aligns with long-term retirement goals.

Take Action Today:
If you're nearing retirement and want to explore how Fixed Index Annuities can fit into your
strategy, consult with a licensed financial advisor to tailor a solution that meets your unique needs.

*This white paper is for informational purposes only. Fixed Index Annuities are insurance products, not investments, and may include fees and restrictions.
**Guarantees are backed by the issuing insurance company.
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